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Executive summary

This valuation report encompasses analysis 
of 349 software infrastructure companies.

The profitability 2,9% median (EBITDA / Re-
venue), despite decreasing at the beginning 
of the year, has recovered and surpassed the 
historical levels of 2020.

The debt level (traditionally low) has decrea-
sed with median levels of 20% of Debt-to-as-
sets and 28% of Debt to equity.

The cash flow level of companies, after two 
robust years, remains in a positive trend.

Median EV/EBITDA multiples are 5.87x LTM, 
1.18x for 2022 and 5.23x for 2021.

Software Infrastructure Valuation Report

Median EV/Revenue multiples are 3.23x LTM, 
3.21x for 2022 and 5.35x for 2021.

The impact of the margin % on the EBITDA 
multiple has grown showing that the Inves-
tors are valuing profitability positively.
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Profitability
(EBITDA / Revenue)

The profitability 2.9%, measured as EBITDA / 
Revenue, despite decreasing at the beginning of 
the year, has recovered and surpassed the levels 
of 2020 (2.5% median).

Outstanding Performers:
EBITDA / Revenue
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The King of Profitability
(EBITDA / Revenue)

Verisign Inc. is a global provider of domain name 
registry services and internet infrastructure. It 
enables the security, stability, and resieliency of 
key internet infrastructure and services, including 
the .com and .net top-level domains, and provides 
internet security services, including managed DNS, 
DDoS protection, and cyber-threat reporting.

The company operates through two main business 
segments: Registry Services and Security Servi-
ces. The Registry Services segments manages the 
domain name system (DNS) registry for .com, .net, 
and other domains, ensuring the availability and 
integrity of these key internet resources.

The Security Services segment provides a range 
of cybersecurity solutions, to help organizations 
safeguard their online presence.
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Digital Garage, Inc.
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Cash Generation Metrics

Cash flow level, after two robust years, remains 
steady. Cash generation from operations has 
experienced a slight deceleration, awaiting develo-
pments in the next year’s first quarter (Q1).
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Investment Analysis

Oracle Corporation is an American multinational 
computer technology corporation. The company 
primarily specializes in developing and marketing 
database software and technology, cloud-engi-
neered systems, and enterprise software products 
- particularly its own brands of database manage-
ment systems.

In recent years, Oracle has also expanded into 
software as a service (SaaS), platform as a service 
(PaaS), and infrastructure as a service (IaaS) 
offerings.

•	 Investment in Cohesity: Oracle’s investment 
in Cohesity, a data management and security 
company, aims to enhance its data protection 
and management capabilities, particularly in 
hybrid cloud environments.

•	 Partnership with NVIDIA: Oracle partnered 
with NVIDIA to integrate its AI technologies 
into Oracle Cloud Infrastructure, boosting Ora-
cle’s AI and machine learning capabilities.
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After the year 2021, which marked the highest 
investment level in the last five years, invest-
ment in 2023 has surpassed these levels.

Leading Companies in Cash Flow Investment
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Debt Evolution Analysis

The IT sector is traditionally characterized by low 
leverage, with debt representing 20% of the total 
assets.
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Multiple Valuation Analysis
(EV / Revenue)

The enterprise value-to-revenue multiple (EV/
Revenue) compares a company’s enterprise value 
(EV) to its annual revenue. It is a valuable tool to 
assess a company’s valuation, particularly for ear-
ly-stage or high-growth companies that may not 
have positive earnings yet.

Following the COVID-19 pandemic, in 2021, inves-
tors showed increased optimism about economic 
recovery, leading to a rise in multiples. However, in 
2022, a decline to 3.21x was observed. In 2023, 
a slight recovery in the multiple has been noted, 
remaining stable above 3.23x.
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Multiple Valuation Analysis
(EV / Revenue)

The analysis of the EV/Revenue multiple chart 
reveals stable dispersion levels over the years. 
However, the last two years exhibit a IQR decrease, 
indicating greater concentration. The IQR in 2021 
was 8.32, while 2022 and 2023 record values of 
4.63 and 4.63, respectively.
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Multiple Valuation Analysis
(EV to EBITDA)

The EV/EBITDA multiple is a financial metric used 
to compare a company’s enterprise value (EV) to 
its earnings before interest, taxes, depreciation, 
and amortization (EBITDA).

In 2021, similar to the EV/Revenue multiple, 
investor optimism about economic recovery led to 
a significant increase in the EV/EBITDA multiple, 
reaching 5.23x. However, in 2022, the multiple 
decreased to 1.18x, suggesting a more cautious 
outlook from investors due to factors such as 
rising inflation and interest rates. As of 2023, the 
multiple has shown a slight recovery, surpassing 
the levels seen in 2021 and 2022, indicating poten-
tial improvement in market sentiment.
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EBITDA Margin vs. EV/EBITDA

During 2023, the impact of the margin (EBITDA/
Rev.) on the EBITDA multiple (EV/EBITDA) has 
grown significantly, as can be seen in the steeper 
slope of the 2023 trend line over the 2022 trend 
line.

Investors are valuing profitability positively.
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Gen Digital Inc.

Gen Digital Inc. stands out as a premier develo-
per and operator of state-of-the-art data centers 
across North America and Europe. With an exten-
sive network strategically located in major econo-
mic hubs throughout these regions, the company 
guarantees optimal connectivity and accessibility 
for its clients.

Offering a comprehensive suite of data center 
services, including colocation, managed hosting, 
and cloud solutions, Gen Digital is at the forefront 
of addressing diverse business needs.

The company’s impressive valuation multiples 
can be attributed to its dominant position in North 
America’s data center market, driven by a burgeo-
ning demand for premium services. This success 
is further bolstered by strategic expansion initiati-
ves, a consistent record of strong financial perfor-
mance, and a steadfast commitment to fostering 
innovation within the industry.
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Corpay Inc.

Corpay, a leading global fintech company based in 
the United States, excels in cross-border pay-
ments, currency risk management, and expense 
management. Its innovative and customer-centric 
approach has established it as a key player in the 
fintech sector.

Corpay’s high valuation is driven by its strong 
market position, especially in North America, and 
its growing international presence. Significant 
recurring revenue from diverse financial services 
ensures stability and predictability, attracting 
investors.

Furthermore, Corpay’s commitment to leveraging 
advanced technologies like AI and blockchain, 
along with strict regulatory compliance, ensures 
secure and efficient transactions. This focus on 
innovation and security aligns with industry trends 
and supports long-term growth.
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Check Point Software 
Technologies Ltd.

Checkpoint Software Technologies Ltd. is a lea-
ding provider of cybersecurity solutions, renow-
ned for its comprehensive protection against all 
types of cyber threats.

Checkpoint Software commands a high valuation 
multiple due to its strong market position and in-
novative product offerings. Its focus on cutting-ed-
ge security technologies, such as advanced threat 
prevention and cloud security, ensures robust pro-
tection for its clients, fostering long-term customer 
loyalty and revenue stability.

Additionally, Checkpoint Software’s commitment 
to continuous innovation and adapting to emer-
ging cyber threats positions it as a reliable and 
forward-thinking leader in the cybersecurity lands-
cape.
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